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William D. Gann

An Operator Whose Science and Ability Place Him in the Front Rank
His Remarkable Predictions and Trading Record.

OMETIME syo the attention of this magazine wis

altracted by certain long pull stock market predictions
whigh were being made by Willinm D, Gann, In n large
number of cases Mr Gann gave us in adyance the exact points
ot which certain stocks and commodities would sell, together
will prices close to the then prevailing figures wiich would
v be touched.

For instance, when New York Central was 131 he predicted
that it would sell ar 145 before 129. So repeatedly did his
figures prove to be sccurate, snd so different did his work
sppenr from that of any expert whose methods we have
examined, that we set about to investigate Mr Gann and his
way of Tiguring out these predictions, as well us the particular
use which he was mking of theim in the market,

The results of this investigation are remarkable in may ways

Itappearsio be a fact that Mr Gann has déveloped an entirely
new iden ns to the principles governing stock market
movements. He bases his operations upos certain natur|
laws which though existing since the world began, have only
in recent years been subjected 1o the will of inan, and added
to the list of so-called moden discoveries.

We have asked Mr Gann for an outline of his work. and have
seeured some remarkable evidence as to the resulis obtained
therefeom, We submitthis in full recognition of the fact that
in Wall Steeet a man with a new idea- an idea which violates
the traditions and encourages a scientific view ol the
proposition - is not usually welcomed by the majority, for
the reason that e stimulates thought and research. These
nctivities said majonty abhors.

Mr Gann's desceiption of his experience nnd miethods is given
herewitle, 1t should be road with a recogaition of the
established fact that Mre Gann's predictions lave proved
correct in a large majority of instunces.

“For the past ten years | huve devoted iy entire time and
attention to the speculative markets, Like may others, | lost
thousands of dollars and expenenced the usual ups and downs
incidental to the novice who enters the market without
preparatory knowledge of the subject,

| soon began to realise that all successful men, whether
Inwyers, doctors or scientists, devoted years of time to the
study aud investigation of their particular pursuit or
profession before attempting to make any money out of it.

Being in the brokerage business myself and handling large
accounts, | have opportunities seldom afforded the ordinary
mwan for studying the cause of success and failure in the
speculations of others. | found that over pinety per cent of
the traders who go into the market without knowledge or
study usually lose in the end.

[ sc0n began to note the periodical recurrence of the rise and
fall in stocks and commedities. This lead me to conclude
thast natural law was the basis of market movements. | they
decided to devote ten years of my life to the study of natural
law as applicable to the speculative markets and to devote
my best energles toward making speculation a profitable
profession. After exhaustive resenrches and investigstions
of the known sciences, | discovered that the Law of Vibration
enabled me to accurately determine the exact points to which
stocks or commodities should rise and fall within  given
time.

The working out of this las determities the couse and predicts
the ¢ffect long before the Street is aware either. Most
speculators can testify to the fuct that it is looking at the
effect and ignoring the cause that has produced (heir losses.

It is impossible here to glve an adequate idea of the Law of
Vibration as [ apply it to the markets, however the layman
may be able to grasp some of the principles when | state that



e Law of Vilratwn o the tnbamental Law apens whach
wirgless telepraphy, wargless telephone and pluograplhs sre
Tl Withot the expsrence oF this Eiw the above mventions
wemt ) e Begar fpessihle

I studict to test ot the ericieney ol iy ddea | have pot anly
put i yers of fabour iy the regular way, but | spent nine
meonths workmg sght aod day i the Astor Library of New
York and (o the Beitish Masewm of Lomdod, gomg over the
reconls ol sock mssactions as far back gp 1820 1 have
scidentally exinined the mmarpulitions of Jay Gonld, Daniel
Drew, Commodaore Vinderbile, and ofl the other anportant
Wall Strect manipuliataes from that tine t the present day, |
have examined every quotation af Uiion Pacific prior to and
from the tume of B H. Harmman's seewnng conteol, and can
say that of all the manipulations m the history of Wall Steeer,
Mr Harriman's was the mast masterly. The figures show
thuat, whether unconssiously or not, Mr Hamriman worked
strictly in secotdance with natueal law,

In going over the history of markets and the great mass of
related statisticy, it soon becomes apparent that certam Laws
govern the changes pnd variations in the value of stocks pnd
there extsts a periodic or eyehic law, which s an the back of
all theae movements Obsecvation lus show that there ane
regular penods of intense setivity on the Excliange tollowed
by periods of inactivity,

Mr Henry Hall, i his recent book devoted much space 10
‘Cycles of Prospertty and Depression’ which he found
recureing at regular mntervals of time. The law which | liwe
apphied will not only give these Jong eycles or swings, bul
the daily and even hourly movements ol stocks. By knowing
the exuct vibration of esch individual stock 1 am able 1o
determine at what point each will receive support and at what
pamt the greatest resistance is to be met

Those iy lose touch with the marker have noticed the
phenomena of ebb and Mow, or rise und fall in the value of
stockd, Al centain times a stock will becomie intensely active,
large transnetions betng made in if, at other tuses this same
stock will become practically stationary or inactive with a
very small voluwne of sales: | luve found that the Law of
Vibreateon governd and cotrols these conditians, | live alsa
T et certam phisses of s Gaw goveny 1he oise 10 o
stoch wid an enthrely difterent il opesites on the decling,

Wihtle Union Paeific sl other rstraad stocks swhoeh nude
their high prices in August were decliming. United Stites Steel
common was steaddy sdvancing The Law of Vibeation was
atwoik senebing o particular stock on the apaand e, wiitst
others were trending dovinwand

1 tave formdd that mothe stock el exsts ws haomonig or
pehaarmmonnee rebathonstebp o the deiving power or force belumd
I The secret of all s sctivity s thergtore apporent. By my

aethiod Eean deternmne the svibration of gach stock and by
also trking ecrtain time values 0o colisidenition §aan in
i wsgonty of coses tell exsetly what the stock will da ungder
prven connliiinn

(e poower frdedermmie |he tred of the sarked 85 due to iy
Koowladze of the charactenstics of cach individual stock
andd a certaim pranping of ditterent stocks wnder therr proper
rates of vibration.  Stocks are live electrons, atoms, and
winlecutos wineh okl persistently o therr own dndeviduatny
i aesposise 1o the Tndamental Lisy of Vilwation. Sclence
teaches “that an ongimal mpilse ofany Kind finally resolves
abseld e periodic or ehythniical motion, also judt o the
pendulupy reruens peau i its swing, just a8 the moon retams
in s orbid, just as the advancing year ever brings the rose or
spring, so do the properties ol the elements periodically recur
as the werghn ol thie atoms rses”

Fronnmy extensive investigitions, stodies and applicd 1e91s,
| Fiamd that mot only do the various stocks vibrate, but that the
driving torces controlling the stocks nre also in a state of
vibration, These vibratory forces can only be known by the
movements they senerate on the acks and their vilues in
the ket Smee all grvar swangs or movements of the
market are evelie they act v accordance witly periodic law.

Science s lid down the principle that *the properties of
an element ore a periodic function of its atomic weight* A
famous scicntist has stated that ‘we are bronght to the
convection that diversity i phienomenal nature in its different
hengdoms, {s most mtimately associated with nwmerical
relitiondhip, The numbers are not intermixed, chaotically
and secudentally, ot are subject to regular periodicaty. The
changes and developments are also Seen 10 be inmany cases
indulatory

Thus, 1 afirm every elass of phenomena, whether in nature
of iy e stock market, must be subgect to the universal law
of causation and harmony.  Eveey effect must have an
adequate cise

1Fwe wish 1o avert faduee i specndation we mmst deal witi
domesen. Lverythinmge i enastence is used o et proportion
wd perfeet relatiopbip. There 1s no chance in nature,
Becanse vt hensstical proaplion of e lighest order lie o
e fotmckation wUadl things Paradiy sl “there s nothing
m the Universe bt mutiwmatscal paints of force

Vibrations is fundamental: nothing is excmpt from this law,
it s mmiversal, therefore applicable to every class of
pliemmenm i the wlilw:

Theoagh e L of Vibrstbon every stock i the market
v in ks o distinctive sphere oF uctivaty, is (o miensity,
volime and dlection, wll the esseatial qualities of its
evalution are characteeised in ity own rate of vibration




Srachs, like stoms, are really centens of encrgics, therefore
they arc controlled, mathematicaily. Stocks create thewr own
Focdd of action and power, power o attract and repel, which
peinciple explaing why certain stocks at tioses lead the market
andd “turm doad” st odhier Tt 1 e 1o specndate seacndifvally
i is absolutely necessary to follow natural law

After years of paticat study | have prosen to iy enlire
wtislaction ax well 33 domonsirated to others that vibeation
explams every possible phase and condithon of the market ™

lo order t salnitsntiate Mr Cisnn '« clamm an tos what b han
been able to do under this incthod, we callod upoa Me Wil
E Gilkey, an Inspector of Imports, 16 Beaver Street, Now
Yock, Me Galley s well-ksowss in the downtown ditrict. He
hensell has studied stock market ivovements for Iwenty-
five years, during which thne e hat examinad cvery prece
of market literatore that has been issved and procurable in
Wall Street. 1t was he who encouraged Mr Gann 1o study
out the scientific and mathewatical possibilities of the subject,
When asked what had been the most impeestive of Mr Gann's
work 20d predictzons, be replied as follows

“11 o very difTicult for me 1o remember all the prodictions
2ad operations of Mr Gann which may be classed as
phonomenal, but the following are a few:  In 1908 when
Union Pacific was 163-1/8, be told me that ot would pot touch
169 before it had a good beeak. We sold it short all the way
down 20 132-5/8, covering on the weak spots and putting it
out again on the rallies, securing twenty-three points profit
oot of an eighlegn-point wave.

e came to me when United States Steel wan selling around
£0 and said “this Steel will run up to 58 but it will not sell at
9. From there it should beeak 16-374 points.™ We sold o
thart around SB-3/4 with 2 s10p at 39, The highest it went
was $8-3/4, From there it declined to 41-1/4 « 17-1/2 points,

At snother time wheat was selling at about 89¢. He predicted
that 1the May option would sell at $1.35, We bought it s0d
jaade large peafits on the way up. 1t actually tooched $1.35-
"

When Unioa Pocific was 172, he said it would go to 184.7/
§ but net an cighth higher until ot had had a good break. It
went 1o 184-7/8 and came back from there eight of nine times
We sold 1t short repeatedly with 2 stop 3t 185 and were never
csmpht. It eventually came back to 172-172.

Mr Gann's calculations are based on natural law. | have
followed his woek closely for years | know that be has 2
fiewn grasp of the hasic principles which govern stock market
movements, and [ o not believe any wiher man on carth can
duplicate the idea or his incthod at the prescnt time.

Eaely this year he figueed that the top of the advance would

T2l o0 3 centaim day in August and calculated the peices at

which the Dow-Jones averages would then stand. The market
culininated on the exact day and within four-tenths of cne

pereent of the ligoeres preducted ™

“You and Mr Gann imust have cleaned up considerable money
on all these operations™ was suggested

“Yes, we have made a great deal of moocy.  He has 1aken
halfa million dollars out of the market in the past few years
1 oace aw b take $130, and m et 1han one month un
o to onver $12 000, Le can composnd money faster than
any man | ever met”

One of the most astonishing caliulations made by Mr Gann
was during last sununce (1909) when he peedicted that
September wheat would self at $1.20. This meant that »
must touch that figuee befoce the end of the moath of
September. Attwelve o'clock, Chicago time, on September
J0th (the last day ) the opticn was selling below $1,08, and it
looked a3 though his peediction would not be folfilled, Mr
Gann said, ™I it does not touch $1 20 by the close of the
market it will prove that there is something wrong with my
whole method of calculation. | do not care what the price i
now, it must go there ™ 1t is coimmon history that Septembet
wheat surprised the whole country by seiling 3t $1.20 and
no highet in the very Last hour of the trading, cloting at that
figure,

So much for what Mr Gana has s3id and done a3 evidenced
by himeelf and others. Now as to what demonstrations have

taken place belore our repeesentative:

During the moath of October, 1909, in twenty-five market
days. Mr. Gann made, in the presence of our representative,
two hundred and cighty-six transactions in various stocks,
on both the long sad shoet side of the market. Two hundred
and sixty-four of these transactions resulted in peofity:
twenty-two i losses,

The capital with which he operated was doubled ten times,
30 that 21 the end of the moath be had one thousand per cent

on his original margin.

In our presence, Mr Gann sold Steel common short at 94.7/
£, saying that it would not go 10 95. It did aot.

On 2 drive which occurred during the week ending October
29. Mr Gana booght Steel conumon at 86174, saying that it
would not §o to 86, The lowest it sold was 86-1/8

We have seen him give in one day sinteen successive orders
w the same stock, eight of which 1umed out to be at either
the top or the bottom eighth of that particular swing The
above we can posatively verify,



Such perfunmances as these, coupled with the foregoing, are
prabably unparalieled in the history of the Stecel

Ty R K eene has swid, Tl i who is cight s tmes out
of ten will make tus fortme ™ Here s a trader, who, withom
any atenipt (o make o showing (For be did not know the results
were 10 be published). established a reconl of over ninety-
two per cent profitable trades.

Mr Gann Bas refused to disclose his inetund al any (wice, bar
to those seientiticully tnclined be tins nnguestionably added
1o tae stock ol Wil Street knowladge snd pointed out inlinge
possibilities

We have requested Mr Gann to figare oul for the readers of
The Ticker o few of the nost steaking idications whscl ipguer
fu his calenlations. I peesenting these we wisly it understosud
that no ma, inor out of Wall Street, s miulhible,

Mr Gunn's figures ot present indicate that the tremd of the
stock market should, barring the usual milics, be owind lower
peices until March or April, 1910,

He calculates that May wheat, which 1s now sclling at $1.02,
shuukd not sell below Y9¢ and should sell ut $ 145 next spring

On cotion, whicls is now at about the |5¢ Jevel, he eshimates
that, afler a good reaction from these prices. the commodity

.should reach 18¢ inthe spongol 1910, He lovks for a comer
i the March or May option,

Whether these garey proove correct of not, will i o seise
detract from the record which Mr Gaonn has already
eslablished.

Mr Gann wats bosm in Lulken, Texas, aml is thuny-ooe years
of'age. He is a gilled mathematican, las i esteorndimry
weniory for Fgures, il s an expent fape Reader, Fake mvay
his seience and e wounld beat the market on his imoitive
tape reading alone

Endowed as he s with such qualines, we lave no hesitation
in predicting that svathim o compartively few years William
1 Gan will reeeive Tl eecognition ax one ol Wall Street’s
Tealing vperilong.

Neote: Stnee the above Torceast was mde, Cotton has sullered
the expected decline, the extreme hreak having been 120
points. The Towest on May wheat thus Far has been $1.01-5/
8 Itis now selling at $1.06-1/4,

Reprinted fram The Ticker amd Dnvestment Digest,
December (909,



